
February 8-9, 1987 
 
 NOTE FOR THE RECORD
 
Subject:  Bilateral Assistance - meeting at Islamabad
Discussions held with: 
 
- Mr. Z.A. Temuri, Secretary in-charge, KANA Division 
- Mr. Zafar Iqbal, Secretary, Production Division 
- Mr. Asif Rahim, Secretary, Tourism Division 
- Mr. Hasan Zaheer, Secretary, Establishment Division 
- Mr. Ijlal Haider Zaidi, Secretary, Defence Division 
- Mr. Aftab A. Khan, Joint Secretary, Economic Affairs Division. 
- Mr. Muzaffar Mahmood Qurashi, Chief Executive, Regional Development Finance Corporation. 
- Dr. Malone, Development Counsellor, Italian Embassy 
- Mr. Weert Moster, Development Counsellor, Dutch Embassy 
- Mr. Lees D.M. Balk, First Secretary (RD), Dutch Embassy 
- Ms Fatima Malik, Dutch Embassy 
- Mr. Tariq Durrani,d USAID. 
 
The project proposal for extension of Dutch assistance to AKRSP has been included for discussion on the 
agenda of the Dutch-Pakistan Bilateral talks scheduled in the last week of February at the Hague. Mr. Temuri 
promised to recommend the proposal to EAD, as soon as his ministry receives the proposal recast in PC-1 
form. EAD on the advance copy of the proposal received by them, have already asked for the comments of 
Northern Affairs Division. Although Mr. Aftab assured that there should be no great difficulty in getting the 
proposal approved. Mr. Mostert informed that from all indications, the Secretary EAD, Mr. M.G.M. Akhter 
wanted the allocation to AKRSP as an additionality to bilateral funds. As the worst scenario Mr. Mostert held 
out the promise of getting funds from other sources, than bilateral funds which for the next year amount to 59 
million Dutch Gilders, of which AKRSP proposal amounts to only 4 million Gilders, the total being 12 million 
Gilders for 1987-89. Mr. Akhter was busy with the US delegation led by their Economic Affairs Assistant 
Secretary of State, however Mr. Zafar Iqbal, who knows Mr. Akhter well, promised to speak to him on behalf 
of AKRSP. Mr. Zafar Iqbal as Chairman, NDFC visited Gilgit and has first hand knowledge of the programme. 
 
The Dutch team have plans to visit Baltistan and Gilgit from March 27 to 31, 1987. Mr. Balk also plans to bring 
a group of Sri Lankan government officials in April working in Nureliya Project with which Mr. Balk was 
associated before coming to Pakistan. He expects to sponsor a group of AKRSP staff to Sri Lanka later in the 
year. 
 
Dr. Malone of the Italian Embassy informed about inclusion of assistance to AKRSP as an item on the agenda 
drawn up for bilateral talks with Pakistan on February 19, 1987. He was keen to focus Italian assistance in 
Baltistan and on the production sector - namely technical assistance in the field of horticulture. He saw no 
problem in accommodating Government of Pakistan's request to have the assistance as an additionality. He 
would get back to AKRSP in case Government of Pakistan agreed to the proposal in principles. 
 
The USAID Representative informed SSK of the paper sent to Government of Pakistan by Rocky Staples, 
Director USAID wherein allocation of US$ 400 million has been suggested for NWFP, out of the proposed two 
billion dollars aid package to Pakistan, to be expended as follows: 
 
 
- Lowari tunnel   $ 120 million 
- Gomal Zam   $ 100 million 
- Other projects   $ 140 million 
- Rural Development AKRSP 
 type    $  40 million 
 
In this context, Tariq Durrani was asked to prepare a paper on AKRSP and he had given from Peshawar 
especially to meet SSK in this regard. 
 


